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BALANCE OF PAYMENTS, AUSTRALIA, JULY 1996

MAIN FEATURES

Estimates of the main balance of payments aggregates for July 1996 and the two preceding menths are shown below. These
estimates are preliminary and subject to revision. Particular care should be taken in interpreting monthly movements,
as indicated in the note on page 5 on Reliability of Contemporary Trend Estimates and in paragraph 4 of the Explanatory
Notes on page 13. Certain items have been estimated asing extrapoiation technigues until source data become available.

1996 Change on
May June July previous monthia}
$ million %
Trend
Balance on current account -1,626p -1,578p -1,506p 5
Seasonally adjusted
Balance on current account -2,124 -1,223 -1,282 -5
Balance on merchandise trade 413 141 71 =50
Net services -62 62 135 .
Net income -1,719 -1,559 -1,744 -12
Net unrequited transfers 70 133 256 92
. Not seasonally adjusted
Balance on current account -1,971 -1,066 -1,921 -80
Balance on merchandise trade -86 697 -511 .
Net services -213 -181 13 .
Net income -1,716 -1,569 -1709 -9
Net unreguited transfers 44 -13 286 .

{2} For cumrent account aggregates, a minus sign means an increase in a deficit ora decreasc in a surplus; and an absence of sign means a decrease in a deficit
or an increase in a surplus,

The provisional trend estimate for the July current account

deficit was $1,506 million, down $72 million, or 5 per cent, on GRAPH 1: BALANCE ON CURRENT ACCOUNT
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The wend estimate of the balance on goods and services tumed L 400

around $74 million, from a deficit to a surplus of $43 miilion.

This is the first surplus in this balance since April 1992, Mer- L - -800

chandise trade was virtually in balance. Merchandise exports : 25% L-IJOI

and merchandise imports both fell 1 per cent.

In seasonally adjusted terms, the current account deficit for [ -1.60

July increased $59 million to $1,282 million. The increase in L 2,00

the deficit was caused by a decrease of $70 million in the mer-

chandise trade swplus {merchandise exports fell 4 per cent, - 2,40

while merchandise imports felt 3 per cent); and an increase of I

$185 million in the net income deficit. These movements were 280

partly offset by an increase of $73 million in the net services . Trend Estimate L .3.20

surplus; and an increase of $123 million in the net unrequited . Seasomally Adjused s il
ol

transfers surplus.

INQUIRIES e« for further information about these and related unpublished statistics, contact Graeme Groves on Canberra (06)
252 5540 or Wendy Raedt on Canberra (06) 252 6689 or any ABS State office.
« for information about other ABS statistics and services please refer to the back page of this publication.




ANALYSIS OF SELECTED MAJOR AGGREGATES

July 1996 compared with June 1996

Balance on goods and services

The trend estimate of the balance on goods and services
recorded a surplus of $43 million in July, a turnaround of
$74 million on the deficit recorded in June.

In seasonally adjusted terms, this balance recorded a sur-
plus of $206 million, an increase of §3 million on the sur-
plus recorded in June.
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Balance on merchandise trade

The trend estimate of the balance on merchandise trade
recorded a deficit of $11 million, a decrease of $53 million
on the deficit recorded in June. While the trends of both
imports and exports have been falling for the past few
months, imports has been doing 50 at a greater rate, result-
ing in the improving trend for the balance on merchandise
trade.

In seasonally adjusted terms, this balance recorded a sur-
plus of $71 million, a decrease of $70 million on the surplus
recorded in June.
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$ million

- 1,000
_ - 500
A o

- -500
— Trend Estimate

- 1,000
... ... Seasonally Adjusted

- -1,500
r T —T1 T T T T T T T T T T T T 1

1992 1993 1994 1995 1996

DMJ 8§ DM )

Merchandise exports

The trend estimate of merchandise exports fell $33 mil-
lion, or 1 per cent, to $6,292 million.

In seasonally adjusted terms, exports fell $245 million, or
4 per cent, to 36,217 million. Rural exports fell $72 mil-
lion, or 4 per cent, to $1,761 million. Non-rural exports fell
$173 million, or 4 per cent, to $4,456 million.

GRAPH 4: MERCHANDISE - EXPORTS FOB
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In original terms, exports rose $174 million, or 3 per cent,
to $6,443 million.

Rural exports, in original terms, rose $56 million, or 3 per
cent, to $1,807 million. Increases were recorded in:

» sugar, up $206 million (due mainly to increased vol-
umes of cane sugar exports); and

e meat, up $15 million or 7 per cent.

These increases were largely offset by decreases in wool,
down $64 million or 20 per cent; cereals, down $58 million
or 14 per cent; and “other” rural exports, down $43 millien
or 6 per cent.

Non-rural exports, in original terms, rose $118 million, or 3
per cent, to $4,636 million. The largest increases were re-
corded in:

e gold, up $201 million or 46 per cent (due mainly to
increased volumes of exports);

s “other” mineral fuels, up §51 miilion or 4 per cent;

e ‘“other” non-rural exports, up $48 million or 30 per
cent; and

o machinery, up $20 million or 3 per cent.

The largest decrease was recorded in metal ores and miner-
als, down $177 million or 20 per cent (due mainly to de-
creased exports of alumina, uranium, copper ores and iron
ore).



Merchandise imports

The trend estimate of merchandise imports fell $86 mil-
lion, or 1 per cent, to $6,303 million,

In seasonally adjusted terms, imports fell $175 million, or
3 per cent, to $6,146 million. Consumption goods rose 325
miltion, or 2 per cent, to $1,681 million. Capital goods fell
$241 million, or 15 per cent, to $1,386 million. Intermedi-
ate and other goods rose $41 million, or 1 per cent, to
$3,079 million.

GRAPH 5: MERCHANDISE - IMPORTS FOB
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In originat terms, imports rose $1,382 million, or 25 per
cent, to $6,954 million.

Imports of consumption goods, in original terms, rose $594
million, or 44 per cent, to $1,938 miliion. Increases were
recorded in all groups. The largest increases were recorded
in:

s consumption goods nes, up $158 million or 41 per cent
(with most components recording increases);

o textiles, clothing and footwear, up $128 million or 83
per cent {with all components recording increases);

e non-industrial transport equipment, up $116 million or
36 per cent (due mainly to increased imports of passen-
ger motor cars);

e toys, books and leisure goods, up $76 million or 46 per
cent; and

» food and beverages, mainly for consumption, up $70
million or 36 per cent.

Imports of capital goods, in original terms, fell $14 million,
or 1 per cent, to $1,569 million. The largest decrease was
recorded in civil aircraft, down $57 million or 86 per cent
on the June figure. The largest increases were recorded in
capital goods nes, up $37 million or 22 per cent; and ma-
chinery and industrial equipment, up $23 million or 3 per
cent.

Imports of intermediate and other goods, in original terms,
rose $802 million, or 30 per cent, to $3,447 million. In-
creases were recorded in 13 of the 14 groups. The largest
increases were recorded in:

* processed industrial supplies nes, up $189 million or 32
per cent (with ail components recording increases);

s parts for transport equipment, up $156 million or 47 per
cent (with all components recording increases);

e “other” parts for capital goods, up $111 million or 24
per cent (with most components recording increases);

o fuels and lubricants, up $98 million or 30 per cent;

organic and inorganic chemicals, up $69 million or 35
per cent; and

s  paper and paperboard, up $4% million or 48 per cent.

Net services

The seasonally adjusted net services surplus rose $73 mil-
lion to $135 million. Services credits rose $101 million (5
per cent), while services debits rose 328 million (1 per
cent).

Ner income

The seasonally sdjusted net income deficit rose $185 mil-
lion, or 12 per cent, to $1,744 million. Income credits rose
$64 million or 9 per cent, while income debits rose $249
million or 11 per cent. It should be noted that, in accord-
ance with established methodology, the monthly estimates
of the non-official sector for July 1994 are based on ex-
trapolations of quarterly results divided by three. These ex-
trapolations will be replaced by preliminary results from the
September quarter 1996 ABS Survey of Foreign Investment
(SFI) when these results become available. Preliminary re-
sults should be available in time for incorporation in the
October 1996 issue of this publication, scheduled for release
on 29 November 1996.

Net unrequited transfers

The seasonally adjusted met unrequited transfers surplus
rose $123 miilion, or 92 per cent, to $256 million. Unre-
quited transfers credits rose $103 million, or 29 per cent,
largely reflecting an increase in migrants’ transfers. Unre-
quited transfers debits fell $20 million or 9 per cent.

Net capital transactions

In original terms, the ner capital transactions of the afficial
sector tecorded a net outflow of $5,631 million in July, a
turnaround of $5,777 million on the net inflow recorded in

June.
The July estimate consisted of:

e a pet outflow of $859 million in general government
transactions, a tumaround of $2,021 million on the net
inflow recorded in the previous month; and



s a net outflow of $4,772 million in Reserve Bank trans-
actions, an increase of $3,756 million on the net out-
flow recorded in the previous month.

The turparound in general government transactions was
mainly the result of a tumaround of $3,727 million in bor-
rowing domiciled in Australia, to a net outflow of $2,345
million.

This turnaround was partly offset by:

e g $1.602 million turnaround in State government bor-
rowing domiciled abroad, to a net inflow of $1,486 mil-
lion; and

o a $69 million decrease in the net outflow (net repay-
ments) of Commonwealth government borrowing domi-
ciled abroad.

Reserve Bank transactions in July mainly reflected net pur-
chases of reserve assets of $4,722 million, an increase of
$3,696 million on the net purchases recorded in the previous

month. As noted in the Reserve Bank of Australia Media
Release of 16 August 1996, this reflects the Reserve Bank’s
purchase of foreign exchange, under foreign currency
swaps, to facilitate changes to domestic liquidity manage-
ment arrangemsnts.

Exchange rates

Using period average exchange rates, the $A depreciated by
0.5 per cent on a trade wetghted basis during July against
the currencies of Australia’s major trading partners. The $A
appreciated by 0.1 per cent against the Japanese yen and
depreciated by 0.3 per cent against the $US.

REVISIONS

The current account estimates in this publication are consis-
tent with those published in the June quarter 1996 issue of
Balance of Payments, Australia (5302.0), which was re-
leased on 27 August 1996.

Issue

August 1996
September 1996
October 1996

Expected refease dates for forthcoming issues

These dates can be confirmed a few days prior to release by telephoning
Canberra (06) 252 6627.

Date

30 September 1996
30 October 1996
29 November 1996




RELIABILITY OF CONTEMPORARY TREND
ESTIMATES

The table below presents trend estimates of the deficit on
current account from May 1995 onwards, including provi-
sional trend estimates for the latest three months (May, June
" and July 1996).

To illustrate the possible impact of future months’ observa-
tions on the provisional trend estimates for the latest three
months, the table also shows the revisions to these trend
estimates that would result if the seasonally adjusted esti-
mate of the curreni account balance next month (August
1996) is 25 per cent higher or lower than this month and if

next month, to $962 million, would produce a movement of
—~11.2 per cent in the trend estimate for August, with the
movements in the trend estimates for May, June and July
being revised to —3.0 per cent, —6.9 per cent and -9.4 per
cent, respectively.

The graph below illustrates this potential degree of revision
at the current end of the trend series.

BALANCE ON CURRENT ACCOUNT -
SEASONALLY ADJUSTED AND TREND ESTIMATES

1995
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there are mo revisions to the current or previous months’ e Trend 30
estimates. The 25 per cent range has been chosen because - Seasonslly Adjusted Lo
in the last decade the average monthly percentage move-  Revised crend if 5% rise in seasonlly adjusied deficit in August
ment, without regard to sign, of the seasonally adjusted cur- oo i£ 255 i b diuced defict - -500
rent account deficit has been about 25 per cent. — — - Revised trend if 23% fll in seasonally adj tonAups 000
If the seasonally adjusted deficit were to increase in August “ | 1500
by 25 per cent, to $1,603 million, the provisional trend 5
movement for that month would be —3.9 per cent. The - -2,000
movements in the trend estimates for May, June and Juiy
which are provisionally —1.3 per cent, -3.0 per cent and —4.6 7 -2300
per cent respectivety, would be revised to —0.7 per cent - 3,000
—2.7 per cent and —3.6 per cent, respectively. On the other -
hand, a 25 per cent decline in the seasonally adjusted deficit § million
DEFICIT ON CURRENT ACCOUNT — RELIABILITY OF TREND ESTIMATES
Trend Revised rend estimate if August 1996 seasonally adjusted current account deficit -
estimate
is up 25% on July 1996 (a) is down 25% on Juiy 1996 {a}
Sm % change % change Sm % change
on previcus on previous On previous
month month month

1994-95 —
May -2291 -59 -2291 -5.9 -2291 5.9
June -2119 -7.5 2119 1.5 -2118 -15
1995-96 —
July -196&5 <13 -1965 -7.3 -1965 -7.3
August -1851 -5.8 -1851 -5.8 -1851 -5.8
September -i785 -3.6 -1785 -3.6 -i785 -3.6
Cctober -1745 2.2 -1745 -2.2 -i745 -2.2
Novermber -1704 23 -1704 =23 -§704 -2.3
December -1677 -l.é -1677 -1.6 -1677 -l.6
January -1659 -1 -1659 1.1 <1659 -4
February -1650 0.5 -1649 0.6 -1661 0.1
March -1646 4.2 -1642 0.4 -1664 0.2
April -1647 0.1 -1644 0.1 -1655 0.5
May -1626 p -1.3 -1633 .7 -1605 -0
June -1578 p -3.0 -1589 -2.7 -1494 6.9
199697 —
July -1306 p -4.6 -1532 -3.6 -1354 94
August -1472 -39 -1202 -11.2

(a) Assumes 10 revisions to the seasonally adjusted estimates of the current account balance for the 15 months May 1945 to July 1996.
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EXPLANATORY NOTES

Introduction

1. This publication contains preliminary estimates of
Australia’s balance of payments for July 1996, together with
revised estimates for previous months. More comprehen-
sive quarterly estimates are available in the June quarter
1996 issue of the quarterly balance of payments publication
(5302.0) which was released on 27 August 1996.

2. Descriptions of the underlying concepts and structure
of the balance of payments and the sources and methods
used in compiling the estimates are presented in Balance of
Payments, Australia: Concepts, Sources and Methods
(5331.0). The publication aiso provides item definitions;
explanations of seasonal adjustment and trend estimates; and
an analysis of the quality of the estimates.

Accuracy, reliability and voladlity

3. Care should be exercised in the use and interpretation
of estimates in this publication, The sources available for
the production of timely and reliable monthly estimates are
limited and the initial estimates are made available very
quickly. Consequently, the iatest estimates in this publica-
tion, to a4 greater extent than estimates in quarterly and an-
nua! balance of payments publications, are preliminary znd
subject to revision as more complete and accurate informa-
tion becomes available. Certain items are estimated using
extrapolation techniques until source data become available.
Further, the more detailed estimates may be less accurate in
relative terms than broader items and aggregatés of which
they form components. A detailed assessment of the quality
of Austmralia’s balance of payments statistics is provided in
the information paper Quality of Australian Balance of Pay-
menis Statistics, 1996 (5342.0) released on 20 February
1996.

4, Particular care should be exercised in interpreting
month-to-month movements in original and seasonally ad-
justed series as short term movements cannot be assumed to
indicate changes in trend. The monthly estimates are vola-
tile, being subject to seasonal factors (except where adjusted
in Table 2) and large irregular influences. The irregular in-
fluences may reflect both random economic events and dif-
ficulties of statistical recording. Seasonal adjustment does
not aim to remove the irregular or non-seasonal influences
which may be present in any particular month. This means
that the month-to-month movements of the seasonally ad-
justed estimates may not be reliable indicators of trend be-
baviour. For example, irregular factors unrelated to the
trend account for more than balf the seasonally adjusted
monthly movements with the following frequency:

Balance on current accouat: 9 in 10 months
Merchandise exports fob: 8 in 10 months
Merchandise imports fob: 9 in 10 months

5. The impact of the irregular influences upon the
seasonally adjusted series is reduced by smoothing, as
shown by the trend estimates in Table 2 and the graphs.
The trend estimates are generally derived by applying a 13-
term Henderson-weighted moving average to the seasonally
adjusted series.

Seasonal adjustment

6. The factors used in seasonally adjusting the monthly
balance of payments statistics during 1996 can be obtained,
for $75.00, by contacting Melissa Marino on Canberra (06)
252 6419.

7.  The seasonally adjusted statistics in this publication
should not be regarded as in any way definitive as results
from seasonal adjustment vary according to the method
used.

Available longer term series

8.  Estimates for months prior to those shown in this pub-
lication are available and can be obtained by contacting
Trevor Jolly on Canberra (06) 252 6820. There may be a
charge for this information.

Related products and services

9. More detailed merchandise exports and merchandise
imports data, including dissections by commeodity and coun-
try of origin, are also available on an intemanonal merchan-
dise trade basis for July 1996 and previous months. These
data can be obtamned by contacting information services on
Canberra (06) 252 5400.

Symbois and other usages

fob free on board

n.a. not available

nec. not elsewhere classified
nes. not elsewhere specified
np. not for publication
n.y.a. Dot yet available

— nil or rounded to zero

. not applicable

p provisional

10. Where figures have been rounded, discrepancies may
occur between the sums of component items and totals.

W, McLennan
Australian Statistician



For more information . ..

The ABS publishes a wide range of statistics and other information on Australia's
economic and social conditions. Details of what is available in various publications
and other products can be found in the ABS Catalogue of Publications and Products
available from all ABS Offices.

ABS Products and Services

Many standard products are available from ABS bookshops located in each State

and Territory. In addition to these products, information taitored to the needs of
clients can be obtained on a wide range of media by contacting your nearest ABS
Office. The ABS also provides a Subscriotion Service for standard products and some
tailored information services.

National Dlal-a-Statistic Line
0055 86 400

Steadycom P/L: premium rate 25¢/21.4 secs.

This number gives 24-hour access, 365 days a year, for a range of important economic
statistics including the CPI.
Internet

http://www.statistics.gov.au

A wide range of ABS information is available via the Internet, with basic statistics
available for each State, Territory and Australia. We also have Key Nationat Indicators,
ABS product release details and other information of general interest.

Sales and Inquiries

Keylink  STAT.INFO/ABS
X.400 {C:Australia, PUB:Telememgo,0:ABS, FN:STAT, SN:INFO)
Internet  stat.info@abs.telememo.au

National Mail Order Service (08) 252 5249

Subscription Service 1800 02 0608
Information Inquiries Bookshop Sales

SYDNEY (02) 268 4611 268 4620
MELBOURNE (03) 9615 7755 9615 7755
BRISBANE (07) 32226351 3222 6350
PERTH (08) 360 5140 360 5307
ADELAIDE (08) 237 7100 237 7582
HOBART {002) 205 800 205 800
CANBERRA (06) 252 6627 207 0326
DARWIN (089) 432 111 432 111

Client Services, ABS, PO Box 10, Beiconnen ACT 2616
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